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Lu i rr— 1 ' i n i ti Ontt-tha r a I nt ro b tt r ii w n d. W lc& t ia cu -owar thep&st . 

yeariMfc certain Co man industrial and f inanoiai.int*rart« )*!%*»' ! 

-mMM in building up auxiliary qptivlty in Spain J Xu son* cat as IMr '\W m, 
MMMHMOi establish^ iMngH*Nfa “technical bride*- ® 
heads" through the ranting of patents and licenses, and tha loan of 
technical adviia and. know-hem, Suoh procedures giva tha derm Interests 
openings shich^aBM b« a or* fully exploited at a lafcar data. In 
other oases tha Germans mpi a till further and Wi mads plana 



«;> it f 

* ilrtlli 



to export surplus machinery to aegions south of tha t^rmaoe for pro- 
duotion purposes, Souroe olaWwhit auoh of tha planning in tha latter 
sonnaotion is 4B0k in its initial stages, and detailed evidence of 



Oat-nan capital contribution, tha establishment of pilot plants. «to,, 
is still s«|r «sagra. Certain facts, howavar, lead hits to believe that 
' a displacement policy is under serious ootuidara- 



tion by Geraan interests* 



c\Cyt »twk n^T 



As an example of tha first type of renewed Gel 
renting of patents, *to«, source cite!. the 4 m 



n activity, i.a, the 
involving m patents 



ca. 



for the manufacture .of "perlon" eonoluded by Me Urquljo Bank interests 
with the German flrav Vereinlgten gUnaatoff. B» patents sera obtained 
through tha aganoy of onelflARTUAHH, a German engineer under aootraet 
with the Inatituto ttwional de Indue tri* (Bfl) in Spain* The perlon 
i* already being manufactured in Spain. Souroe also map* that the 
Goman firm. 1 st, Oidier. hao eonoluded or is about to oonolude a dcsl 
with tha Spanlsht llonUfa-Cul.lano steel intereats. The deal allegedly . - . 
involve* patents 'for the manufacture or refractory r-at.-.rlal, '• bucUliee 

ouaca. e*M beliavefi. that tha Carman out. voile >ii.ej blbi, is negotiating a 
deal with the Soaniari gU.ad.de oemp&ity uhi-'-oby DW will loin lie tech- 
nioal assistance and manufacturing know-how In the nanui'i of auto- 
mobile* in Barcelona, 

3 , " 1 1 r t representative of the Genosn Jtoternaldonal* Tran- l 1 * 

hand and Versaltung CesoUjehaft of Utolch reoently °-d Ipain for J 
the purpose of investigating the posaibilities for nn c'-n --r* 

_ , tie-up with Spanish industry fchsn the Mb instsnoas ait* jfmhand 

a. at# Mhi intermedi ary. ‘fo r various other German indufcrial -• ■ in- 
oludlng iAllgaier . “3»tJE£ apecialixas in wind power genara-ure* M 
"the treuhand repfesfenUtiva offered said generators, aa wall ns naUl 
workW machins-and machinery for tha production of oallulosa, lys.ujfflid 
_ u cUselfioatioa 
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CENTRAL I (TELL I BENCE AS ENC f 
SOURCES HETH0D8EXEMPT I ON Ull» 
NAZI WAR CR IME'S SI SCLOBIIREACfN 
CATE 2 0 06 . 
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ma interasUd nothin the sale of the wchtnery tfmm, but* in ttw**'''/ 
opportunity for oapitsi participation. Source sayA that m « m"% r 
the Alina ler Kind power gonaratore h«» ssrebtisH] 
the Spanieh/ Saprasl HaoionU de Helloes . S ^ 






d—w, concluded Kith 

__ - Mtafl llt inatmce of undls ^ia.vi faiwn mctiaLatiag itn^ 

jTorld tftr n is the 2$S interest of the German flm-fa ri^ in the 

“ ' Du pi'rtioi 



4. The first a 

Q. 






4. 



X'SpMilfl'aroifiom textile aoepany with HI participation,'. • 

Phrlx had had such an arrengasant Kith fEFASA before the war, but tad 
nerer earried it out, and the present arrangement o*n be regarded as 
a new one representing genuine capital participation. Going evon a 
step further, the Certain baking poeder ooapanyd Oetker h&a purchased an 
old Spanish factory and Kill shortly begin the manufacture of baking 
powder and puddinge in Spain, •f- a q y M ,1 A 

Other Canaan fines wh*ated— — beam iL MmmattSSSh ttmm* Khieh 
Have reoently sent representatives tapn include the feohtiefbaa Oesili- 
scheft, and bhq Vanneaaann Korku . The latter's representative returned 
to Madrid fro* Tangier in February, In addition.*— 4>—y— —row w eyj 
il tho' ifrankfurter Bank. Khioh deala chiefly Kith the heavy and ohsed- 
ett industries in Western Oewuwy, has shorn considerable interest faj 
behalf of its clients in the possibilities of capital participation in 
Spain and Spanish Uotrooftf.^M**'* .... 

ipi^MthU^aaong the personalitiei 
pmiah Indus' 



fina ncial tim e 
'Johannes 
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Allgaitir aind poser 
Iai. h a.. ae a i tJai< i DM * 



pto« c Icier Ceraan-Spin ^ „ , 

ItSSgLJtas "k if * "the Coimlilia PSfSiOTW, ) ! 

^tlae head of |so?I)fl)U3 1n Spain Sfcjg SiMttV^ 0 ! 

re iiTfiSe ^ ^ " | 

1 



a tor deal, and BSRHi 
ese KMWSTS: 

•Hrnemjm 



was active 

yed a role 




on unt re a te d >e edn the arrangements 
OUT MMV* The pretext for SCHACHT's 




Source believe^ 




for a viai^. to ,3pai 

trip »an_,to be a series of looturss to Spanish bankers, 

to tar dated ■to Spain from tha 
Ins 'trip km ocaplsbely organised, but Kaa 
finally called off mjfr lata January, apparently upon the Iniietenoe 
of tha Ministry of Foreign Affsirsjw BERNHARDT, who is no* active in 
tha Spanish novio industry, is interacted in a deal with a German 
firm involving atove and hearth construction ih Spain. He *e made a 
definite arrangement Kith ^tHrlUdrid lawyer) QARRIGUES (fnu), and Kith 
onalPASO, an executive of the airline cowaanir yviaaian ? Coaerolo, s 
although source tal^hot osrtain Khether op not k oontraat - l Kie*<w et felgnod 
for the German patent*. 
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Hans vw\KHQEL pf thi semi-Goran fin* \lblaus may also aot as an inter 
asdiary for Garun firms seeking inveatamit poasibllitisa in Spain. 
(Sourae alaimilthst EHGEh has been e 
wolfram mines for German interests. } 
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miutu j awa «gjiK»u * wvwivmid - r — r. - - , 

(Sourae al«ln*eth«t EH®, has been entrusted with the mission of buying 
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